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SEMICONDUCTOR

To our stockholders:

Growth continued in 2008 with another record revenue year. Our revenue grew 21% as we moved from
being 50% of the size of our largest competitor in Q1 of 2008 to 70% in Q4. Our GAAP loss of $14.6
million was dominated by the non-cash charges associated with the successful acquisition of WJ
Communications, equity compensation and the write-off of goodwill. Excluding these charges, operating
income grew 18% in 2008 as compared to 2007. We have a solid balance sheet with approximately
$100 million in cash, cash equivalents and investments and we have no debt.

Through the year we achieved strong growth led by our 3G handset and wireless LAN products, and a
solid 20% increase in our defense market revenue. TriQuint is clearly seeing success as a diversified
technology leader leveraging innovation across multiple markets. We earned marquee high-volume
design wins due to our best-performing RF modules delivered in the smallest package size, thereby
reducing costs and complexities for our customers. We continue to push technology forward; in 2008 we
opened the industry’s 1st Gallium Nitride (GaN) Foundry Service, and announced TriQuint GaN power
amplifiers for defense, aerospace and networks applications. We also unveiled breakthroughs in
wideband power, with our launch of PowerBand™ products. We continue to expand our technology
portfolio, making innovation a key differentiator for the company. Our strategy, to build total RF solutions
including both active and passive components, is fueling TriQuint’s leadership in highly-integrated, high-
performance RF modules.

Besides innovation, Quality remains a top focus, and our customers recognized this in 2008:

Intel Corporation: 2008 Preferred Quality Supplier (PQS) Award

Northrop Grumman: 2008 Strategic Supplier & Innovation Awards

Raytheon's Space & Airborne Systems division: 2008 Four-Star Top Supplier Excellence Award
ZTE Corporation: 2008-2009 Supplier-of-the-Year Award

Kyocera: 2008-2009 Supplier-of-the-Year Award

We expect 2009 will be a challenging, but successful year. In the coming quarters we face the most
severe economic conditions known since the 1930’s. While not immune to this economic crisis, we have
a healthy capital structure and expect to generate cash during the year. We are focused on innovation,
operational efficiency and sustained growth. During this challenging business climate, TriQuint will
deliver great new products and operational improvements to enhance the bottom line, thereby providing
value to customers, employees and shareholders.
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Ralph Quinsey
President and Chief Executive Officer
TriQuint Semiconductor, Inc.



Founded in 1985, we “Connect the Digital World to the Global Network”™ by supplying high-performance
RF modules, components and foundry services to the world's leading communications companies.
Specifically, TriQuint supplies products to the top mobile phone manufacturers, and is a leading gallium
arsenide (GaAs) supplier to major defense and space contractors. TriQuint creates standard and custom
products using advanced processes that include gallium arsenide, surface acoustic wave (SAW) and bulk
acoustic wave (BAW) technologies to serve diverse markets including wireless handsets, laptops,
GPS/PND, base stations, broadband communications and military. TriQuint is also lead researcher in a
multi-year DARPA program to develop advanced gallium nitride (GaN) amplifiers. TriQuint, as named by
Strategy Analytics in August 2008, is the number-three worldwide leader in GaAs devices and the world’s
largest commercial GaAs foundry. TriQuint has 1SO9001 certified manufacturing facilities in Oregon,
Texas, and Florida and a production plant in Costa Rica; design centers are located in North America
and Germany. Visit TriQuint at www.triquint.com/rf to receive new product information and to register for
our newsletters.
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commercially viable product and the costs remaining to completion. The nature of the efforts to develop the
in-process technology into commercially viable products principally related to the completion of all planning,
designing, prototyping, verification and testing activities that are necessary to establish that the product can be
produced to meet its design specification, including function, features and technical performance requirements.
These estimates are subject to change, given the uncertainties of the development process, and no assurance can
be given that deviations from these estimates will not occur or that we will realize any anticipated benefits of the
acquisition. The risks associated with IPR&D are considered high and no assurance can be made that these
products will generate any benefit or meet market expectations.

To the extent that estimated completion dates are not met, the risk of competitive product introduction is
greater and revenue opportunity may be permanently lost.

In accordance with EITF 95-3 “Recognition of Liabilities in Connection with a Purchase Business
Combination” the Company committed to a restructuring plan to consolidate facilities in San Jose and China and
to reduce certain redundant positions in the WJ operations as a result of the acquisition. The consolidation of the
facilities and the reduction of personnel are expected to be completed by the end of the first quarter of 2009. The
plan to consolidate facilities includes partial abandonment of the San Jose facility and full abandonment of the
China leases. The China and San Jose leases expire in 2009 and 2011, respectively. Payments related to this
restructuring are expected to be complete by 2011.

The following table summarizes the charges taken as part of the restructuring plan:

Lease abandonment

Personnel costs Total
Balance at May 22,2008 . .. ... .. $ 3,859 $11,148 $15,007
Payments ... ... . (2,194) (2,248) (4,442)
ACCIELION . ottt — 310 310
Balance at December 31,2008 ... ...... ... ... . . .. ... $ 1,665 $ 9,210 $10,875

The Company has estimated the fair value of the acquired identifiable intangible assets, which are subject to
amortization, using the income approach. The following table sets forth the components of these intangible assets
and their estimated useful lives.

Fair value Estimated useful life

Developed technology .. ......ooiiiiie e $22,800 7 years
Customer relationships ........... . . i $ 8,200 10 Years
In-process research and development .......................... $ 1,400 Expensed
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Note 5. Selected Financial Statement Information

Accounts receivable, net:

Trade accounts receivable .............. .. ... .. . ... . .. ...
Allowance for doubtful accounts .. ........................

Inventories:

Rawmaterials . .. ...
WOrK-in-process . . . . ..ot e
Finished goods . ....... .. .. .

Property, plant and equipment, net:

Land ... ..o
Buildings . ...
Leasehold improvements . .............. ...,
Machinery and equipment . ........... ...,
Furniture and fixtures . .. ....... ... .. .. . . . i
Computer equipment and software ........................
ASSELS TN PIOCESS « v v v vt e ettt e e et e e

Accumulated depreciation . .......... .. .. .. oL

Accrued payroll:

Accrued payroll and taxes ...............iiiiiiiin...
Accrued vacation, sabbatical, and sickpay ..................
Self-insurance liability .. ........ .. .. .. .. .. . ..

Note 6. Investments in Marketable Securities

December 31,

December 31,

2008 2007
.. $ 78439 $ 73215
. (20) (30)

$ 78,419 $ 73,185
.. $ 27013 $ 15561
. 43,025 30,218
. 38,222 21,452

$108260 $ 67,231
.. $ 15668 $ 19,691
. 89,361 89,233
y 8,856 5,029
.. 357,367 280,830
y 5,799 5,098
. 34,187 29,876
y 35,041 28,310

546,279 458,067
L. (282,029)  (253,514)

$264250 204,553
. $ 7963 $ 7016
. 9,602 9,000
. 1,172 1,163

$ 18,737 $ 17,179

At December 31, 2007 the Company held no investments in marketable securities and therefore had zero
gross unrealized holding gains or losses. The cost, gross unrealized holding gains, gross unrealized holding losses
and fair value of available-for-sale investments by types and classes of security at December 31, 2008 consisted

of the following:

At December 31, 2008 Cost

Gross

Gross

unrealized unrealized Fair
holding gains  holding losses Value

Available-for-sale:
U.S. treasury securities and obligations of U.S

$324

gOovernment agencCies . ..................nonon... $70,990
Corporate debt securities and other .................. 1,818
$72,808

$324
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Investments with an unrealized holding gain or loss for greater than and less than 12 consecutive months at
December 31, 2006 were as follows:

Greater than 12 months Less than 12 months Total
Fair Unrealized Fair Unrealized Total Unrealized
At December 31, 2008 Value Gain/(Loss) Value Gain/(Loss) Fair Value  Gain/(Loss)
U.S. treasury securities and obligations
of U.S. government agencies . ....... $15,854 $200 $55,460 $124 $71,314 $324
Corporate debt securities and other . . . .. — — 1,817 (D) 1,817 (D)

$15,854 $200 $57,277 $123 $73,131 $323

Investments by contractual maturity are as follows:
December 31, 2008 December 31, 2007
Cost Fair Value Cost Fair Value

Due or callable inone yearorless ........... ... ... ... $68,314 $68,495 $— $—
Due after one year through 42 months ........ ... ... ... ... ... ... $ 4494 $ 4636 $— $—

Investments are considered to be impaired when a decline in fair value is judged to be other-than-temporary.
The Company employs a methodology that reviews specific securities in evaluating potential impairment of its
investments. In the event that the cost of an investment exceeds its fair value, the Company evaluates, among
other factors, the Company’s intent and ability to hold the investment and extent to which the fair value is less
than cost; the financial health of and business outlook for the issuer; and operational and financing cash flow
factors. At December 31, 2008, all unrealized holding losses were considered to be temporary as the Company
has the ability and intent to hold the investments until a recovery of fair value. During 2008, 2007 and 2006, the
Company did not record any other-than-temporary impairments on its marketable securities.

Note 7. Net (Loss) Income Per Share

Net (loss) income per share is presented as basic and diluted net (loss) income per share. Basic net (loss)
income per share is net (loss) income available to common stockholders divided by the weighted-average number
of common shares outstanding. Diluted net (loss) income per share is similar to basic net (loss) income per share,
except that the denominator includes potential common shares that, had they been issued, would have had a
dilutive effect. Further, under SFAS No. 128, Earnings per Share, continuing operations is the governing
measure for the determination of antidilution.

The following summarizes the elements included in the calculation of basic and diluted net (loss) income
per share for 2008, 2007 and 2006:

Year ended December 31,

2008 2007 2006

Net (J0SS) INCOME . .o v vt ettt e et e et et $(14,613) $ 23,394 $ 21,751
$(14,613) $ 23,394 $ 21,751
Weighted-average shares outstanding—Basic . ..................... 144,518 140,189 139,236
Dilutive SeCUrTtieS . . . . v v oot e — 2,301 1,953
Weighted-average shares outstanding—Dilutive . ................... 144,518 142,490 141,189

Net (loss) income per common share:
BasiC . .ot $ (0.100 $ 017 $ 0.16
Diluted . ... . $ (0.10) $ 016 $ 0.15
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For 2008, 2007 and 2006, options and other exercisable convertible securities totaling and 29,991 shares,
14,912 shares and 20,472 shares, respectively, were excluded from the calculation as their effect would have
been antidilutive.

Note 8. Goodwill and Other Acquisition-Related Intangible Assets

In accordance with SFAS No. 142, “Goodwill and Other Intangible Assets”, the Company is required to
perform an impairment analysis on its goodwill at least annually, or when events and circumstances warrant.
Conditions that would trigger an impairment assessment, include, but are not limited to, a significant adverse
change in legal factors or in the business climate that could affect the value of an asset or an adverse action or
assessment by a regulator. The Company is considered one reporting unit. As a result, to determine whether or not
goodwill may be impaired, the Company compares its book value to its adjusted market capitalization. If the trading
price of the Company’s common stock adjusted for a control premium which is the implied fair value, is below the
book value at the date of the annual impairment test or if the average trading price of the Company’s common stock
is below book value for a sustained period, a goodwill impairment test will be performed by comparing book value
to estimated market value. If the comparison of book value to estimated market value indicates impairment, then the
Company compares the implied fair value of goodwill and other intangible assets to its carrying amount in a manner
similar to a purchase price allocation for a business combination. If the carrying amount of goodwill and other
intangible assets exceeds its implied fair value, an impairment loss is recognized equal to that excess.

The Company performs this test in the fourth quarter of each year, unless indicators warrant testing at an
earlier date. During its annual impairment test in the fourth quarter of 2008, the price of the Company’s common
stock adjusted for a control premium was significantly below the book value. The Company performed a
goodwill impairment test and determined that the entire balance of goodwill was impaired and recognized an
impairment of $33,871. In 2007 no impairment of goodwill were recorded. Information regarding the Company’s
other acquisition-related intangible assets is as follows:

Useful December 31, 2008 December 31, 2007
Life Accumulated Net Book Accumulated Net Book
(Years) Gross Amortization Value Gross Amortization  Value
Non-amortizing:
Goodwill .................... $ — & — & — $4817 $ — $ 4,817
Amortizing:
Patents, trademarks and other .... 2-10 44,181 11,286 32,895 13,353 7,861 5,492
Total intangible assets . ... .. $44,181 $11,286 $32,895 $18,170  $7,861 $10,309

Amortization expense of intangible assets was approximately $3,425, $632 and $390 for 2008, 2007 and
2006, respectively. Amortization expense related to intangible assets at December 31, 2008 in each of the next
five fiscal years and beyond is expected to be as follows:

2000 e e $ 5,071
2000 L e 5,024
20 L o 4,934
200 e 4,934
200 e 4,662
Thereafter . ... ... 8,270

$32,895
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Note 9. Bank Line

On June 27, 2008, the Company and Bank of America, N.A. (the “Lender”) entered into a Credit Agreement
dated as of June 27, 2008 (the “Agreement”). The Agreement provides the Company with a two-year unsecured
revolving credit facility of $50,000.

Borrowings under the Agreement bear interest in two possible ways, at the election of the Company. The
Company pays interest at an amount equal to the sum of a rate per annum calculated from the British Bankers
Association LIBOR rate plus a designated percentage per annum (the “Applicable Rate.”) The Applicable Rate is
based on the Company’s consolidated total leverage ratio (as defined in the Agreement) and is subject to a floor
of 1.25% per annum and a cap of 1.75% per annum. Alternatively, the Company may pay interest at a rate equal
to the higher of the federal funds rate plus 2% and the prime rate of the Lender plus the Applicable Rate. The
interest payment date (as defined in the Agreement) varies based on the type of loan but generally is either
quarterly or a specified period of every one, two or three months.

The Agreement contains non-financial covenants including restrictions on the ability to create, incur or
assume liens and indebtedness, make certain investments and dispositions, including payments of dividends or
repurchases of stock, change the nature of the business, and merge with other entities. The Agreement requires
the Company to maintain a consolidated total leverage ratio during any period of four fiscal quarters not in
excess of 2.00:1.00 and a consolidated liquidity ratio (as defined in the Agreement) of at least 1.50:1.00.

Outstanding amounts are due in full on the maturity date of June 27, 2010, subject to a one-year extension at
the Company’s option and with the Lender’s consent. Upon the occurrence of certain events of default specified
in the Agreement, amounts due under the Agreement may be declared immediately due and payable. Including
accrued interest, at December 31, 2008, the Company currently had no amounts outstanding under the
Agreement.

Note 10. Income Taxes

Domestic and foreign pre-tax (loss) income for 2008, 2007 and 2006 were as follows:

Year ended December 31,

2008 2007 2006
DOMESHC .« . oottt e $(15,657) $14,847 $18,081
Foreign .. ... 3,797 10,077 6,466

$(11,860) $24,924 $24,547

Income tax expense for 2008, 2007 and 2006, consisted of the following:

Year ended December 31,
2008 2007 2006
Current:
Federal . ... ... . . $1,255 $ 932 $ 134
1) 7217 38 30 (10)
Foreign .. ..o 1,460 568 2,672
2,753 1,530 2,796
Deferred:
Federal ... ... .. . . . — — —
) 7217 — — —
Foreign . ... — — —
Net iNCOME taX EXPEISE . .« v o v et ettt e ettt e et e e et e e $2,753 $1,530 $2,796




The actual income tax expense reported for operations is different from that which would have been
computed by applying the federal statutory tax rate to income (loss) before income taxes. A reconciliation of
income tax expense as computed at the U.S. federal statutory income tax rate to the provision for income tax
expense for 2008, 2007 and 2006 is as follows:

Year ended December 31,

2008 2007 2006
Tax expense (benefit) at United States statutory rate ....................... (35.0%) 35.0%  35.0%
State income tax, net of federal effect ............. ... ... ... ... .. ... .... 0.2 2.2 —
Change in valuation allowance ............... ..., (86.1) (41.6) (31.0)
Foreign income tax . . .. ..ottt 22.7 1. 8.0
Costa Rican subsidiary tax holiday ............ .. ... .. . ... (10.3) (0.6) (26.6)
Deemed dividend from foreign subsidiary ............. .. .. ... ... ... 1.4) 25.8 7.1
GoOodWIll . . o 93.0 — —
Stock-based COMPENSAtION . . . ..o vttt 11.9 0.5 6.3
Pro-rata reversal of WJ acquired valuation allowance ...................... 59 — —
Other, NEt . .. ... e 22.3 (16.8) 12.6
Effective tax rate ... ... ottt 23.2% 6.1% 11.4%

Deferred income tax assets and liabilities consist of the tax effects of temporary differences. These
temporary differences as of December 31, 2008 and 2007 were as follows:

December 31, December 31,

2008 2007
Deferred tax assets:

Amortization and depreciation . ... ......... ... .. ... $ 7300 $ 23,732
Capital research and development expenditures ................ 18,270 15,704
Reserves and allowances ........... ... ... 5,783 1,596
Accrued liabilities .. ... . 3,939 3,138
Impairment of investment in other companies ................. 6,412 5,097
INVeNtory .. ... o 9,659 9,743
Net operating loss carryforwards . ........... ... .. ... ... .... 60,614 26,831
Capital loss carryforwards . .......... .. .. .. ... 1,370 5,804
Research and development, and other credits .................. 2,930 4,513
Stock-based compensation .. ......... ... 4,670 2,744
Other ... 2,524 5,534

Total deferred tax asset .. ..........ouuiiuuuiiinannn.. 123,471 104,436

Deemed dividend distribution .......................... — (3,199)
Valuation allowance . . .............. ... (123,471) (101,237)

Net deferred taX aSSet . . .. oo v ettt e e $ — $ —

The Company recorded a tax charge of $2,753, $1,530, and $2,796 for 2008, 2007, and 2006, respectively.
The provisions for 2008, 2007, and 2006 do not reflect a benefit for prior year losses due to a full valuation
allowance against deferred tax assets. The net increase (decrease) in total valuation allowance for the deferred tax
assets for 2008, 2007, and 2006 were $22,234, $(10,380) and $(6,552), respectively.

At December 31, 2008, the Company had approximately $189,068 of U.S. net operating loss carryforwards,
$77,346 of which arose from the WJ acquisition, to offset future U.S. taxable income, expiring from 2023
through 2028; and $187,291 for state tax purposes, expiring 2009 through 2028. The net operating losses
acquired with W1J are subject to IRC SEC. 382, Limitation on net operating loss carry forwards. In 2008 and
2007, the capital loss decreased by $12,578 due to the expiration of the statute of limitations; and increased by
$1,711, respectively. The remaining $3,569 capital loss carryforward will offset future capital gains subject to the
statute of limitations expirations in 2011 and 2012. The Company has placed a full valuation allowance against
the tax effect of all net operating and capital loss carryforwards.
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In accordance with SFAS No. 123 (R), deferred tax assets and the related valuation allowance do not reflect
$18,703 and $16,087 as of December 31, 2008 and 2007, respectively, relating to U.S. income tax benefits of
excess stock option deductions. This benefit will be credited to additional paid in capital, when and if realized.

The Company has benefited from a complete exemption from Costa Rican income taxes through 2003, a
75% exemption through 2007 and a 50% exemption through 2011. In January 2008 a $63,291 dividend was paid
from the Costa Rican subsidiary. Of the $63,291 dividend, the majority was from previously taxed income and
the remainder was taxable in 2008. No provision has been made for the U.S, state or additional foreign income
taxes related to approximately $99,041 of undistributed earnings of foreign subsidiaries which have been, or are,
intended to be permanently reinvested. It is not practicable to determine the U.S. federal income tax liability, if
any, which would be payable if such earnings were not permanently reinvested. In the event the Costa Rican or
German subsidiaries remit these earnings to the U.S. parent, the earnings may be subject to U.S. federal and state
income taxes.

The Company adopted the provisions of FASB Interpretation No. 48, Accounting for Uncertainty in Income
Taxes (FIN 48), on January 1, 2007. The Company recognized no adjustment in the liability for unrecognized tax
benefits upon the adoption of FIN 48. As of the date of adoption, the Company’s unrecognized tax benefits
totaled $9,293 including interest and penalty of $2,764. As of December 31, 2008 and 2007, the Company’s
unrecognized tax benefits totaled $25,129 and $10,193 including interest and penalty of $ 4,033 and $3,619,
respectively. At December 31, 2008, the Company had $25,129 of unrecognized tax benefits, inclusive of interest
and penalties, $10,676 of which would affect its effective tax rate if recognized. The FIN 48 amounts are based
upon significant management estimates. The Company recognized 2008 interest and penalties accrued related to
unrecognized tax benefits in the tax provision. A reconciliation of the beginning and ending amount of
unrecognized tax benefits, excluding interest and penalties, is as follows:

Balance January 1,2008 . . ... ..ot $ 6,574
Reductions for tax positions-prior years . ...............c.c.oeeeenen... —
Acquisition Addition-current year ... ..... ...t 8,117
Additions for tax positions-CuITent Years . ... ..........cuveunennenn... 6,397
Expiration of statute of limitations . .. ........... ... .. ... .. ... ...... 8

Balance December 31, 2008 . . . . ... $21,096

The unrecognized tax benefits anticipated to be recognized due to the expiration of the statue of limitations
on or before December 31, 2009 are $1,169. The unrecognized tax benefits anticipated to be recognized within
twelve months relates to a foreign subsidiary’s U.S. activities and foreign tax on a foreign subsidiary’s income
and expense items. No other changes are anticipated within the next twelve months to the unrecognized tax
benefits. The major jurisdictions in which the Company files include the U.S and Costa Rica. Tax years
beginning in 2005 are subject to examination by taxing authorities, although net operating loss and credit
carryforwards from all years are subject to examinations and adjustments for at least three years following the
year in which the attributes are used.

Note 11. Foreign Currency Exchange

The Company’s functional currency for all operations worldwide is the U.S. dollar. For foreign operations
with the U.S. dollar as the functional currency, monetary assets and liabilities are remeasured at the period-end
exchange rates. Certain non-monetary assets and liabilities are remeasured using historical rates. Statements of
operations for each month are remeasured at the prior month’s balance sheet rate which approximates the average
exchange rates for the month. To manage its exposure to foreign currency exchange rate fluctuations, the
Company previously entered into derivative financial instruments, including hedges. The ineffective portion of
the gain or loss on derivative instruments that are designated and qualify as cash flow hedges are immediately
reported as a component of other income (expense), net. The effective portion of the gain or loss on the
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derivative instrument is initially recorded in accumulated other comprehensive income as a separate component
of stockholders’ equity and subsequently reclassified into earnings in the period during which the hedged
transaction is recognized into earnings. For 2008, the Company reported foreign currency gains from
remeasurement and hedging activity of $733 as compared to a gain from remeasurement and hedging activity of
$343 during 2007 and a loss from remeasurement and hedging activity of $90 during 2006.

As of December 31, 2008 the company had no forward currency contracts outstanding. As of December 31,
2007, the Company had forward currency contracts outstanding $3,193.

Note 12. Commitments and Contingencies

On February 28, 2007, a purported derivative action (case no. C-07-0299) was filed in the United States
District Court for the District of Oregon, allegedly on behalf of TriQuint, against certain of TriQuint’s officers and
directors. On March 16, 2007, a substantially similar action (case no. C-07-0398) was filed. The plaintiffs allege
that the defendants violated Section 14 of the Securities Exchange Act, as amended, breached their fiduciary duty,
abused control, engaged in constructive fraud, corporate waste, insider selling, and gross mismanagement, and were
unjustly enriched by improperly backdating stock options. The plaintiffs also allege that TriQuint failed to properly
account for stock options and that the defendants’ conduct caused artificial inflation in TriQuint’s stock price. The
plaintiffs seek unspecified damages and disgorgement of profits from the alleged conduct, corporate governance
reform, establishment of a constructive trust over defendants’ stock options and proceeds derived therefrom,
punitive damages, and reasonable attorney’s, accountant’s, and expert’s fees. On April 25, 2007, the Court
consolidated the two cases. Plaintiffs filed a consolidated complaint on or about May 25, 2007. On July 23, 2007,
the Company and the individual defendants filed separate motions for the dismissal of all claims in each case with
the District Court for the District of Oregon. On September 28, 2007, the plaintiffs filed a consolidated opposition to
the motions for the dismissal of all claims in each case. On October 26, 2007, the Company and the individual
defendants filed separate reply briefs in support of their motions for the dismissal of all claims in each case. On
March 13, 2008, the Court granted motions for dismissal, but indicated that plaintiffs could amend their complaint
to address the grounds on which the Court based the dismissal. On March 28, 2008, the plaintiffs filed an amended
complaint pursuant to the Court’s ruling on the motions for dismissal. Defendants filed an answer to the amended
complaint on September 29, 2008. No trial date has been set. The Company believes the claim lacks merit and plans
to vigorously defend this claim. At this time, the Company does not believe it is probable that losses related to the
litigation described above have occurred.

In October 2006, the Company received an informal request for information from the staff of the San
Francisco district office of the Securities and Exchange Commission regarding its option granting practices. In
November 2006, the Company was contacted by the Office of the U.S. Attorney for the District of Oregon and
was asked to produce documents relating to option granting practices on a voluntary basis. The Company has
cooperated in both inquiries. On October 24, 2007, the San Francisco district office of the SEC sent the Company
a letter indicating that the district office had terminated its investigation and is not recommending that the SEC
take any enforcement action against the Company. The U.S. Attorney for the District of Oregon has also stated
that it has terminated its inquiry.

Prior to filing the quarterly report on Form 10-Q for the quarter ended September 30, 2006, the Company
conducted an extensive review of its option granting practices. Accordingly, the Company concluded that no
backdating had occurred with respect to its option grants and that prior disclosures regarding its option grants
were not incorrect. The Company remains current in its reporting under the Securities Exchange Act of 1934, as
amended.

Environmental Remediation

Current operations are subject to federal, state and local laws and regulations governing the use, storage,
disposal of and exposure to hazardous materials, the release of pollutants into the environment and the
remediation of contamination.
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The Company continues to be in compliance with the remedial action plans being monitored by various
regulatory agencies at WJ’s former Palo Alto and Scotts Valley sites. WJ had entered into funded fixed price
remediation contracts and obtained cost-overrun and unknown pollution conditions insurance coverage. The
Company believes that it is remote that it would incur any significant liability beyond that which it has recorded.
The Company does ultimately retain responsibility for these environmental liabilities in the unlikely event that
the environmental remediation firm and the insurance company do not meet their obligations.

With respect to other former production facilities, to date either no contamination of significance has been
identified or reported to the Company or the regulatory agency involved has granted closure with respect to the
identified contamination. Nevertheless, the Company may face environmental liabilities related to these sites in
the future.

Lease Commitments

The Company currently leases certain equipment, office and manufacturing space under operating leases.
Lease terms range from approximately one to 5 years, expiring at various dates through 2013 with options to
renew at varying terms. Commitments for minimum lease payments under non-cancelable leases as of
December 31, 2008 were as follows:

2000 . $ 6,063
2000 . 5,891
20 2,382
2002 989
2003 604
Thereafter . .. ... ... . . e —
$15,929

Future minimum lease payments have not been reduced by future minimum sublease rentals of $1,121 under
an operating lease. Rent expense under cancelable and non-cancelable operating leases for 2008, 2007, 2006 was
$3.411, $2,303 and $2,232, respectively.

Note 13. Concentration of Credit Risk
Suppliers

The Company currently obtains some components, equipment and services for their products from limited
or single sources. The Company purchases these components, equipment and services on a purchase order basis,
does not carry significant inventories of components and does not have any long-term supply contracts with these
vendors. Access to sufficient capacity from these vendors in periods of high demand may be limited, as the
Company often does not account for a significant part of the vendor’s business. If the Company were to change
any of its sole or limited source vendors, it would be required to requalify each new vendor. Requalification
could prevent or delay product shipments that could negatively affect its results of operations. In addition,
reliance on these vendors may negatively affect the Company’s production if the components, equipment or
services vary in reliability or quality. If the Company is unable to obtain timely deliveries of sufficient quantities
of acceptable quality or if the prices increase, results of operations could be harmed.

Credit Risk

The Company performs periodic credit evaluations of certain customers and generally does not require
collateral; however, in certain circumstances, the Company may require letters of credit or prepayment from its
customers. All of the Company’s customers are in the communications or military markets.
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Note 14. Stock, Stock Options and Rights
Common Stock

The Company has authorized capital of 600,000,000 shares of $.001 par value common stock. Holders of
the common stock are entitled to one vote for each share of common stock on all matters submitted to a vote of
the Company’s stockholders.

Stock Options

The Company had two stock option plans under which shares were available for grant during 2008: the 1996
Stock Incentive Plan (the “1996 Plan”) and the 2008 Inducement Award Plan. The 1996 Plan provides for the
grant of incentive and non-qualified stock options to officers, outside directors and other employees of the
Company or any parent or subsidiary. The Plan was amended in 2002 to provide that options granted thereunder
must have an exercise price per share no less than 100% of the fair market value of the share price on the grant
date. Further, with respect to any participant who owns a quantity of stock representing more than 10% of the
voting rights of the Company’s outstanding capital stock, the exercise price of any incentive stock option granted
must equal at least 110% of the fair market value on the grant date. In 2005, the 1996 Plan was further amended
to extend the term of the plan to 2015 and permit the award of restricted stock, restricted stock units, stock
appreciation rights, performance shares and performance units in addition to the grant of stock options. In
addition, the amendment provided specific performance criteria that the plan administrator may use to establish
performance objectives, a formula mechanism that provides for automatic grants to the non-employee chairman
of the Board and limited management’s ability to (i) reprice any outstanding stock option or stock appreciation
right after it has been granted (other than pro rata adjustments to reflect stock dividends and other corporate
events) and (ii) cancel any outstanding stock option or stock appreciation right and replace it with a new stock
option or stock appreciation right with a lower exercise price, unless approved by the Company’s stockholders.
The terms of each grant under the Plan may not exceed 10 years. The 2008 Inducement Award Plan provides for
the grant of nonstatutory stock options, restricted stock, restricted stock units, stock appreciation rights and other
stock or cash awards to officers and directors employed by the company or any parent or subsidiary. The options
granted thereunder must have an exercise price per share no less than 100% of the fair market value per share on
the date of grant. The terms of each grant under the Plan may not exceed 10 years.

The following table presents shares authorized, available for future grant and outstanding under each of the
Company’s plans at December 31, 2008 (in thousands):

Authorized Available Outstanding

1996 Stock Incentive Program . . ......... ... .. . . i 41,050 4,490 27,799
1998 Nonstatutory Stock Option Plan . .......... ... .. .. ... ... ..... 4,000 — 291
Sawtek Stock Option Plans™® .. ... ... ... .. 2,439 — 705
2008 Inducement Award Plan . ........ ... ... ... .. . . .. ... 1,250 194 1,056

Total ..o 48,739 4,684 29,851

M Includes the acquired Sawtek Inc. Second Stock Option Plan and the Sawtek Inc. Stock Option Plan for
Acquired Companies

Subject to the discretion of the Board of Directors and beginning in 2006, outstanding options granted to
new employees under the Plans generally vest and become exercisable at the rate of 25% at the end of the first
year, and thereafter at a rate of 6.25% per quarter until fully vested. Options granted to current employees
generally become exercisable at the rate of 25% per quarter during either the third or fourth year following the
grant, or as approved by the Compensation Committee. All options granted to employees generally expire 10
years after the grant date. Annual option grants to sitting board members generally expire five years after the
grant date. Option grants to newly elected board members generally expire ten years after the grant date.
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The following summarizes the Company’s stock option transactions for 2008, 2007 and 2006 (in thousands,
except per share data):

Year ended December 31,

2008 2007 2006
Weighted- Weighted- Weighted-
average average average
Shares  exercise price ~ Shares  exercise price  Shares  exercise price

Outstanding at beginning of year .. ... .. 27,321 $ 9.55 25,732 $ 9.84 23,440 $10.78
Granted ............ .. ... .. .... 6,050 $ 6.18 5,136 $ 5.07 3,871 $ 471
Exercised . ...........oiiii.i.. (2,158)  $327  (2,443) $3.59 (455)  $ 3.39
Forfeitures . ................... (1362) $ 818  (1,104) $895  (1,124) $14.17
Outstanding at end of year ............ 29,851 $ 9.36 27,321 $ 9.55 25,732 $ 9.84
Exercisable atend of year ............ 18,787 $11.58 18,424 $11.77 19,179 $11.77

The aggregate intrinsic value of options exercised during 2008, 2007 and 2006 was $6,060, $4,828 and
$708, respectively. Fully vested outstanding options at December 31, 2008 had an aggregate intrinsic value of
$598, based upon the Company’s closing stock price on that date of $3.44 per share. Fully vested outstanding
options at December 31, 2007 had an aggregate intrinsic value of $23,158, based upon the Company’s closing
stock price on that date of $6.63 per share. The aggregate intrinsic value of all outstanding options at
December 31, 2008 and 2007 was $735, and $39,826, respectively. The Company issues new shares of common
stock upon exercise of stock options.

The following table summarizes information concerning stock options outstanding and exercisable at
December 31, 2008 (in thousands, except per share data):

Options Outstanding Options Exercisable

Weighted-

Average
Number Remaining Weighted- Number Weighted-
Range of Outstanding Contractual Average Exercisable Average

Exercise Price (in thousands) Life-Years Exercise Price (in thousands) Exercise Price

$ 1.69-$ 5.00 9,461 6.55 $ 4.09 6,582 $ 3.90
$ 5.01 -$10.00 14,314 7.04 $ 6.19 6,129 $ 6.49
$10.01 — $15.00 1,937 2.42 $11.42 1,937 $11.42
$15.01 — $25.00 1,780 1.23 $21.20 1,780 $21.20
$25.01 - $61.44 2,359 1.64 $39.09 2,359 $39.09
$ 1.91-%61.44 29,851 5.81 $ 9.36 18,787 $11.58

The following table summarizes the average estimates the Company used in the Black-Scholes option-
pricing model during 2008, 2007 and 2006, to determine the fair value of employee stock options and employee
ESPP rights granted during each period:

Stock Options 2008 2007 2006
Risk free interest rates .. .......o. vt e 2.9% 4.7% 4.6%
Expected lifeinyears . .. ...ttt 4.15 years 4.5 years 4.9 years
Expected dividend yield . ....... ... . . i 0.0% 0.0% 0.0%
Expected volatility .. ...... ... . 50.7% 46.3% 56.8%
Estimated annualized forfeiturerate .............. ... .. ... ... .. ..... 8.0% 8.0% 8.0%
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Employee Stock Purchase Plans 2008 2007 2006

Risk free interest rates . ... ...ttt 2.3% 4.3% 3.5%
Expected life inyears . .. ......oooi i 0.5 years 0.5 years 1.6 years
Expected dividend yield . ........ ... .. 0.0% 0.0% 0.0%
Expected volatility ... ... ... 56.0% 49.1% 59.4%
Estimated annualized forfeiture rate .................. ... .. .. ... . ..... 8.0% 8.0% 8.0%

The Company determines its risk-free rate assumption based upon the U.S. Treasury yield for obligations
with contractual lives similar to the expected lives of the Company’s option grants and ESPP subscription
periods. The expected life represents the weighted average period the options are expected to remain outstanding,
based upon historical experience. The dividend yield assumption is based on the Company’s historical and
anticipated dividend distributions. The expected volatility is based upon a blend of the Company’s historical
volatility of its stock price and its exchange traded options. Forfeitures are estimated based upon historical and
anticipated future experience. Based upon these assumptions, the Company has estimated the per share weighted-
average grant fair value of its options granted during 2008, 2007, and 2004 at $2.67, $2.19, and $2.47,
respectively.

On November 10, 2005, the Financial Accounting Standards Board (“FASB”) issued FASB Staff Position
(“FSP”) No. FAS 123(R)-3, Transition Election Related to Accounting for Tax Effects of Share Based Payment
Awards, which provides guidance on calculating the pool of excess tax benefits available to absorb tax
deficiencies recognized subsequent to the adoption of SFAS No. 123(R). The Company has elected the simplified
method for its method of calculating the tax effects of stock-based compensation pursuant to SFAS No. 123(R).
Under the simplified method, the Company’s beginning pool of excess tax benefits is zero.

Stock-based compensation expense recognized under SFAS No. 123(R) for 2008, 2007 and 2006 was
$11,503 and $8,488, respectively, which consisted of stock-based compensation expense related to unvested
grants of employee stock options and the Company’s ESPP. The table below summarizes the stock-based
compensation expense for 2008, 2007 and 2006:

Year ended December 31,

2008 2007 2006

Cost of 200ds SOId . . ...t $ 4,338 $3,170 $2,887

Stock-based compensation expense included in cost of goods sold .......... 4,338 3,170 2,887

Research, development and engineering . ..................iiuiniuninenan.. 2,712 1,502 1,689

Selling, general and administrative ... .......... .. ... iunininannnnenenan. 4,453 3,816 4,539

Stock-based compensation expense included in operating expenses .. ........ 7,165 5,318 6,228
Total stock-based compensation expense included in income from

OPEIALIONS . . o\ ettt et e e et e e e e e e e $11,503 $8,488 $9,115

As of December 31, 2008, the total future compensation expense related to the current unvested stock
options and the ESPP, net of estimated forfeitures, is expected to be approximately $23,328. This expense is
expected to be recognized over a weighted average period of approximately 30 months.

Employee Stock Purchase Plan

The Company also has an ESPP, pursuant to which participating employees authorize the Company to
withhold compensation and to use the withheld amounts to purchase shares of the Company’s common stock at a
discount. In August, 2006, the Company’s board of directors amended the ESPP to shorten the look-back period
of offerings commencing after November 30, 2006 from two years to six months. Offerings in effect as of
November 30, 2006 remain unaffected by the amendment. These offerings purchase shares at 85% of the lower
of the fair market value on the first day of the two year offering period or the last day of each six month exercise
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period. If the share price at the end of any six month exercise period is less than the share price on the first day of
the offering, that offering is closed subsequent to that purchase and all employees are transferred the new
offering. Offerings subsequent to November 30, 2006 will allow shares to be purchased at 85% of the lower of
the fair market value on the first or last day of the six month offering period.

The Company’s ESPP purchases occur on the first business days of June and December of each year.
During 2008, 2007 and 2006, approximately 2,295, 1,962 and 2,236 shares, respectively, of the Company’s
common stock were purchased under the ESPP. The Company issues new shares of common stock for purchases
through the ESPP. The 1998 ESPP expired in December 2007, and the 2007 Employee Stock Purchase Plan (the
“2007 ESPP”) was approved by the Company’s stockholders in May 2007.

The 2007 ESPP went into effect on June 1, 2007 and provides for six month offering and purchase periods.
Participants are able to purchase shares at 85% of the lower of the closing sales price of the Company’s common
stock on the first or last day of the six month purchase period. Approximately 2,000 shares are reserved for
issuance under the 2007 ESPP, subject to annual increases commencing January 1, 2008 of the lesser of (i) 3,000
shares, (ii) 1.5% of the number of shares outstanding on the last day of the immediately preceding fiscal year or
(iii) an amount determined by the board of directors. As of December 31, 2008, 1,096 shares were reserved for
issuance under the 2007 ESPP. The 2007 ESPP will expire in February 2017.

Preferred Shares Rights Plan

On June 30, 1998, the Company adopted a Preferred Shares Rights Agreement (the “Agreement”). Pursuant
to the Agreement, rights were granted as a dividend at the rate of one right for each share of TriQuint common
stock, held by stockholders of record as of the close of business on July 24, 1998. The rights expired on June 29,
2008, unless redeemed or exchanged. Initially, under the Agreement, each right entitled the registered holder to
buy one share of preferred stock for $20.83. On April 5, 2000, the Company approved an amendment to the
Agreement to increase the per unit price to $200.00. These prices are reflective of all stock splits. The rights will
become exercisable only if a person or group (other than stockholders currently owning 15% of the Company’s
common stock) acquires beneficial ownership of 15% or more of the Company’s common stock, or commences a
tender offer or exchange offer upon consummation of which such person or group would beneficially own 15%
or more of the Company’s common stock. On June 23, 2008 the plan was amended to change the expiration date
to June 29, 2018.

Note 15. Employee Benefit Plans

The Company has a qualified retirement plan under the provisions of Section 401(k) of the Internal Revenue
Code covering substantially all employees in the U.S. Participants in this plan may defer up to the maximum
annual amount allowable under IRS regulations. Company contributions to the 401(k) Plan were approximately
$3,021, $2,219 and $1,048 in 2008, 2007 and 2006, respectively.

During the fourth quarter of 2004, the Company’s Board of Directors approved a non-qualified deferred
compensation plan (the “Compensation Plan”). Under the Compensation Plan, employees who are eligible to
participate and members of its Board of Directors, are provided with the opportunity to defer a specified
percentage of their cash compensation which the Company will be obligated to deliver on a future date. At the
time of deferral, the Company allocates the deferred monies to a trust account that is invested at the participants’
election. The amount of compensation to be deferred by each participating employee or board member will be
based on elections by each participant and adjusted for any positive or negative investment results from
investment alternatives selected by the participant under the Compensation Plan. The liability for the deferred
compensation is included in “Other long-term liabilities” on the Company’s balance sheet and was $1,283 at
December 31, 2008 and $1,382 at December 31, 2007. The value of the funds allocated to the trust by the
Company was $1,283 at December 31, 2008 and $1,382 at December 31, 2007, and was included in “Other
noncurrent assets, net.” For 2008 and 2007, the total participant deferrals were $278 and $332, respectively.
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The Company also has a pension obligation related to its German subsidiary, acquired as a result of the
Company’s purchase of the Infineon Technologies AG, GaAs business in 2002. The pension liability becomes
payable when the covered employees reach the age of 60 or 65 and the Company has elected to secure the
liability through a reinsurance program paid for by the Company. The Company has included the obligation to
deliver the pension obligation in the “Other long-term liabilities” line item on its consolidated balance sheet and
the insurance receivables in the “Other noncurrent assets, net.” The value of the pension obligation at
December 31, 2008 and 2007 was $2,444 and $2,592, respectively. The value of the insurance receivable at
December 31, 2008 and 2007 was $2,931 and $2,890, respectively. The disclosures required by SFAS No. 158,
Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans, have not been included due
to the insignificance of the plan.

Note 16. CyOptics Subordinated Promissory Note and Preferred Stock

On April 29, 2005, the Company completed the sale of its optoelectronic operations in Breinigsville,
Pennsylvania and its optoelectronics subsidiary in Matamoros, Mexico to CyOptics at the time. The terms of the
sale included $4,500 of preferred stock representing approximately 10% of the voting shares of CyOptics and a
subordinated unsecured promissory note for $5,633 which was discounted $2,292 to reflect the current market
rate for similar debt of comparable companies. The promissory note is an interest-bearing note at the rate of the
lesser of (i) 8.5% and (ii) 3.0% plus the one-year LIBOR, as determined on the date of the note and redetermined
on each subsequent April 1 thereafter. At the time of the transaction, the Company reviewed current market rates
for similar debt, analyzed CyOptics’ financial condition and obtained an independent valuation analysis on the
debt. The initial payment of interest on the note was due April 1, 2007, and all subsequent payments have been
received timely. The $4,500 of preferred stock obtained in the transaction represented approximately 10% of the
capital stock of CyOptics on a fully diluted basis on the closing date. The value of the preferred stock was
objectively determined based upon the price paid by unrelated parties for the same Series F preferred stock on the
same date as the closing of the sale of the optoelectronics operations. The combined investment is being
accounted for utilizing the cost method and as such, the fair value of the investment is not adjusted if there are no
identified events or changes in circumstances that may have a significant adverse effect on the fair value of the
investment. Payments received on the note reduce the carrying value of the investments. On October 9, 2007, the
Company participated in an additional bridge financing in which it purchased $488 of a subordinated convertible
promissory note. On July 24, 2008, the promissory note converted into preferred stock. CyOptics made payments
of $1,524 for the year ended December 31, 2008, which reduced the carrying value of the Company’s
investment. In December 2008, the Company received a letter of intent from Millennium Partners
(“Millennium”) and signed a definitive agreement to sell the preferred stock and debt to Millennium for
approximately $3,792, inclusive of certain purchase adjustments. On February 13, 2009, the Company received
notice from Millennium indicating that it no longer wished to pursue completion of the purchase of the
Company’s preferred stock and that it believed it had the right to purchase the note for $1,000. The Company
disputes their interpretation of the agreement and does not believe this outcome to be probable. The Company
continues to pursue closure of the transaction in accordance with the agreement; however the ultimate outcome is
uncertain. Based on the developments above, the review of CyOptics financial condition and operating results
and other best available market information, the Company has written this investment down to $3,177 resulting
in a non-operating charge to earnings in 2008 of $2,517.

Note 17. Segment Information

The Company complies with Statement of SFAS No. 131, Disclosures About Segments of an Enterprise and
Related Information. SFAS No. 131 establishes standards for the reporting by public business enterprises of
information about operating segments, products and services, geographic areas and major customers. The method
for determining what information to report is based on the way that management organizes the segments within
the Company for making operating decisions and assessing financial performance.
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The Company’s chief operating decision maker is considered to be the President and Chief Executive
Officer (the “CEO”), the Chief Financial Officer (the “CFO”), and the Vice President of Operations. Results of
operations are provided and analyzed at a consolidated level. Key resources, decisions, and assessment of
performance is done at a consolidated level. Thus, the Company has concluded at December 31, 2008 that it has
only one reportable operating segment. The Company will re-assess its conclusions at least annually.

The Company’s revenue by business market (as a percentage of total revenues) was as follows:

Year ended December 31,
2008 2007 2006

Business market:

Handsets .. ... 52% 53% 51%
NeEtWOIrKS . oot 37% 36% 37%
MIlItary . . .ot ﬂ% ﬂ% 2%

100%  100%  100%

Revenues are reported in the geographic area where the sale originates. The Company’s Costa Rica facility
provides manufacturing services to its U.S. operations and does not generate revenue from external parties. The
functional currency for the Costa Rican operations is the U.S. dollar as most material and equipment costs are
denominated in the U.S. dollar. The impact of fluctuations of the local Costa Rican currency is not considered
significant and the foreign exchange rate is not hedged. Selected financial information by geographical area is
summarized below:

Year ended December 31,

2008 2007 2006
Revenues (origin):
United States ... ..ottt e $573,465 $475,776 $401,793
CoStaRICa . ..ot 21,653 17,948 17,465
EHminations . ... .....o.tninit ettt e e (21,647) (17,948) (17,465)

$573,471 $475,7776  $401,793

Income (loss) from operations:

United States . ...... ... ..o $(15,610) $ 14,092 $ 16,903
CostaRica ....... .. ... 1,725 2,127 1,988

$(13,885) $ 16,219 $ 18,891

Tangible assets:

United States . ...ttt $226,977 $186,225 $179,397
CostaRica ... 33,837 16,136 19,895
Other . .. ... 3,436 2,192 1,054

$264,250 $204,553  $200,346

The Company’s products are sold to customers in various countries and shipped to factories around the
world. During 2008, revenues derived from international customers were approximately $408,827, of which
revenues from sales to end customers in China and Hong Kong were approximately $137,064 and $73,072,
respectively. Revenues derived from customers located outside the U.S. were approximately $371,307 during
2007, of which revenues from sales to end customers in China and South Korea were approximately $144,538
and $73,725, respectively. Revenues outside of the U.S. were approximately $292,150 in 2006, of which
revenues from sales to end customers in China and South Korea were approximately $90,718 and $65,861,
respectively. There were no other countries from which revenues represented 10% or more of total revenues for
the periods presented.
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Revenues from customers representing approximately 10% or more of total revenues for each period as
follows (as a percentage of total revenues):

Year ended December 31,
2008 2007 2006

FoXCONN ... e 12% M M
SAMSUNG . . ottt et e e e e e e @ 14% 15%
MoOtOrOla . . .o M 12% 14%

Related receivables from customers representing approximately 10% or more of total revenues for each
period as follows (as a percentage of total trade receivables):

Year ended December 31,
2008 2007 2006

FOXCONN .. o 9% ) M
SAMSUNG .« . ottt et et e e e @ 9% 14%
MOtOrOla . . oo e ) 13% 25%

(M During the period presented, the customer did not represent more than 10% of the Company’s total
revenues.

Note 18. Subsequent Events

On February 13, 2009, the Company received notice from Millennium indicating that it no longer wished to
pursue completion of the purchase of the Company’s preferred stock and that it believed it had the right to
purchase the note for $1,000. The Company disputes Millennium’s interpretation of the agreement and does not
believe this outcome to be probable. The Company continues to pursue closure of the transaction in accordance
with the agreement, however the ultimate outcome is uncertain. Based on the developments above, the review of
CyOptics financial condition and operating results and other best available market information, the Company has
written this investment down to $3,177 resulting in a non-operating charge to earnings in 2008 of $2,517.

Note 19. Summarized Quarterly Data (Unaudited)

Year ended December 31, 2008 Quarters

1st@ 2nd® 3rd® 4th® Total
(In thousands, except per share data)
Revenues ........ ... .. . i $111,138 $126,957 $186,347 $148,989 $573,431
Gross profit .. ...t $ 38446 $ 43915 $ 58,560 $ 45,039 $185,960
Net (JosS) INCOME . ..o vt $ 4480 $ 3,364 $ 11,843 $(34,300) $(14,613)
Net income (loss) per common share()
Basic ... . $ 003 $ 002 $ 008 $ (023) $ (0.10)
Diluted ........ ... $ 003 $ 002 $ 008 $ (023) $ (0.10)
Year ended December 31, 2007 Quarters
1st©® 2nd™ 3rd® 4th® Total
(In thousands, except per share data)
Revenues ........ ... .. .. . i $110,603 $113,771 $122918 $128,484 $475,776
Gross profit . ...t $ 34,391 $ 30,168 $ 39,562 $ 47,179 $151,300
NEtiNCOME . ..o vttt e e e e $ 639 $ 1351 $ 1,878 $ 13,769 $ 23,394
Net income per common share("
Basic ... . $ 005 $ 001 $ 001 $ 010 $ 0.17
Diluted ........ ... . $ 005 $ 001 $ 001 $ 010 $ o0.16
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1)

)
3)

)
(5)

(6)
(@)
®)

©)

Earnings per share is computed individually for each of the quarters presented; therefore, the sum of the
quarterly earnings per share may not necessarily equal the total for the year.

During the first quarter of 2008, the Company recorded a gain on the disposal of equipment of $433.
During the second quarter of 2008, the Company recorded a loss on the disposal of equipment of $16.
Additionally, the Company incurred $1,400 in charges associated with the acquisition of WJ, which was
completed on May 22, 2008. Specifically, the charges reflect the write off of [IPR&D, where technological
feasibility was not yet proven and no alternative future uses were believed to exist, and as such, the assigned
value was expensed immediately into operating expenses upon the closing date of the acquisition. The
Company also recorded a recovery of $105 on a previously impaired investment.

During the third quarter of 2008, the Company recorded a gain on the disposal of equipment of $101.
During the fourth quarter of 2008, the Company recorded a loss on the disposal of equipment of $4.
Additionally, the Company recorded an impairment of an investment of $2,517 and an impairment of
goodwill of $33,871

During the first quarter of 2007 the Company recorded a loss on the disposal of equipment of $96.

During the second quarter of 2007, the Company recorded a gain on the disposal of equipment of $10.
During the third quarter of 2007, the Company recorded a loss on the disposal of equipment of $2.
Additionally, the company incurred $7,600 in charges associated with the acquisition of Peak Devices,
which was completed on August 31, 2007. Specifically, the charges reflect the write off of IPR&D, where
technological feasibility was not yet proven and no alternative future uses were believed to exist, and as
such, the assigned value was expensed immediately into operating expenses upon the closing date of the
acquisition.

During the fourth quarter of 2007, the Company recorded a loss on the disposal of equipment of $39.
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Schedule 11

TRIQUINT SEMICONDUCTOR, INC.
CONSOLIDATED VALUATION AND QUALIFYING ACCOUNTS
For the Years ended December 31, 2008, 2007 and 2006
(in thousands)

Allowance for

Doubtful

Date Accounts
Balance at December 31, 2005 . . . . ..o 755
Additions/(deductions) charged/(credited) to costs and eXpenses . ..................u.... 52

Wte-00 S . . o (345)
Balance at December 31, 2000 . . . . ... ... $ 462

Additions (deductions) charged to costs and eXpenses . ..............oeuienerainenan .. (413)

Write-00S . o (19)
Balance at December 31, 2007 . . . . oottt $ 30
Additions charged to costs and EXPENSES . .« .. v vttt ettt e 165

Wte-00S L . L (175)
Balance at December 31, 2008 . . . ..ot $ 20
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NAME OF SUBSIDIARY

TriQuint, Inc. (f/k/a Sawtek, Inc.)
Triquint, Inc. (f/k/a Sawtek Sweden AB)

TriQuint TFR, Inc. (f/k/a TFR Technologies, Inc.) ..................

TriQuint Semiconductor GmbH
TriQuintC.V. ...............
TriQuint S.R.L. (f/k/a Sawtek S.R.L)
TriQuintB.V. ...............

TriQuint Asia, Inc. (f/k/a Sawtek Far East, Inc.)

TriQuint Japan TYK

TriQuint (Shanghai) Trading Company, Ltd. .................... ...

TriQuint Colorado, Inc. (f/k/a Peak Devices, Inc.)

TriQuint Texas General Holding Company
TriQuint Texas Limited Holding Company
TriQuint Semiconductor Texas, LP

TriQuint Sales and Design, Inc. (f/k/a TriQuint Optoelectronics, Inc.) . ... ...

TriQuint Technology Holding Co. . ...... .. .. . . . ..

TriQuint International Holding Co. ........... .. ... .. . ...

TriQuint Europe Holding Company

TriQuint WJ, Inc (f/k/a WJ Communications, Inc.) ......................
Watkins-Johnson Environmental, Inc. ............................
Watkins- Johnson International, Inc. . ......... ... ... .............

WIJ Communications (Shanghai) Ltd
WJNewcoLLC .............

Exhibit 21.1

STATE OR OTHER JURISDICTION

OF INCORPORATION

Florida

Sweden

Oregon

Germany
Netherlands Antilles
Costa Rica
Netherlands

Delaware
Japan
China

Colorado

Delaware
Delaware
Texas

Delaware
Delaware
Delaware
Delaware

Delaware
California
California
China
Delaware



Exhibit 23.1

Report and Consent of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
TriQuint Semiconductor, Inc.:

Under date of March 2, 2009, we reported on the consolidated balance sheets of TriQuint Semiconductor, Inc.
and subsidiaries (the Company) as of December 31, 2008 and 2007, and the related consolidated statements of
operations, stockholders’ equity, and cash flows for each of the years in the three-year period ended

December 31, 2008, as contained in the annual report on Form 10-K for the year 2008. In connection with our
audits of the aforementioned consolidated financial statements, we also audited the related consolidated financial
statement schedule as listed in the accompanying index. This financial statement schedule is the responsibility of
the Company’s management. Our responsibility is to express an opinion on this financial statement schedule
based on our audits.

In our opinion, such financial statement schedule, when considered in relation to the basic consolidated financial
statements taken as a whole, presents fairly, in all material respects, the information set forth therein.

We consent to the incorporation by reference in the registration statements (No. 333-81245 and No. 333-36112)
on Form S-3 and (No. 333-75464, No. 333-08891, No. 333-08893, No. 333-02166, No. 333-31585,

No. 333-48883, No. 333-66707, No. 333-74617, No. 333-81273, No. 333-39732, No. 333-39730,

No. 333-61582, No. 333-65850, No. 333-89242, No. 333-102085, No. 333-105701, No. 333-115809,

No. 333-120407, No. 333-125269, No. 333-134470, No. 333-143337, and No. 333-151192) on Form S-8 of the
Company of our report dated March 2, 2009, with respect to the consolidated balance sheets of the Company as
of December 31, 2008 and 2007, and the related consolidated statements of operations, stockholders’ equity, and
cash flows for each of the years in the three-year period ended December 31, 2008, and the related financial
statement schedule, and the effectiveness of internal control over financial reporting as of December 31, 2008,
which report appears in the December 31, 2008 annual report on Form 10-K of the Company.

As discussed in Note 2 to the consolidated financial statements, effective January 1, 2007, the Company adopted
Financial Accounting Standards Interpretation No. 48, Accounting for Uncertainty in Income Taxes and adopted
Emerging Issues Task Force Issue (EITF) No. 06-02, Accounting for Sabbatical Leave and Other Similar
Benefits Pursuant to FASB Statement No. 43.

/s KPMG LLP

Portland, Oregon
March 2, 2009



Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

I, Ralph G. Quinsey, certify that:

1. I have reviewed this annual report on Form 10-K of TriQuint Semiconductor, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant
as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of
the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of
an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s
board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

/s/ RALPH G. QUINSEY
Ralph G. Quinsey
President and Chief Executive Officer
(Principal Executive Officer)

Date: March 2, 2009



Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER

I, Steven J. Buhaly certify that:

1. I have reviewed this annual report on Form 10-K of TriQuint Semiconductor, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrant
as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of
the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of
an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s
internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s
board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control
over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

/s/ STEVEN J. BUHALY

Steven J. Buhaly
Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: March 2, 2009



Exhibit 32.1

CERTIFICATION PURSUANT TO SECTION
1350 OF CHAPTER 63 OF TITLE 18
OF THE UNITED STATES CODE AS
ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

In connection with the filing of the Annual Report on Form 10-K of TriQuint Semiconductor, Inc.
(“TriQuint”) for the year ended December 31, 2008, as filed with the Securities and Exchange Commission on
the date hereof (“the Report”), each of the undersigned officers of TriQuint, hereby certifies, pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the
Securities Exchange Act of 1934, and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of TriQuint.

The undersigned have executed this Certification effective as of March 2, 2009.

/s/ RALPH G. QUINSEY

Ralph G. Quinsey
President and Chief Executive Officer
(Principal Executive Officer)

/s/ STEVEN J. BUHALY

Steven J. Buhaly
Chief Financial Officer
(Principal Financial and Accounting Officer)
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